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Q. To what advantages, or favors, or
methods of management’ do you aséribe
chiefly the success of the Standard Oil
- Company?—A. 1 ascribe the success of
the Standard. to its consistent, policy to
make the volume of its business large
through the merits and- cheapness of “its
products. It has spared no expense in
finding, securing, and utilizing the best
and cheapest methods of manufacture. It
has sought for the best superintendents
and workmen and paid the best wages.
It has not hesitated to sacrifice old ma-
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chinery and old plants for new and better

ones. It has pliced its manufactories at the

points ' where they could supply markets

- at the least expense. It has not only sought

markets for its principal products, but for
all possible by-products, sparing no ex-
pense in introducing them to the public.
It has not hesitated to invest millions
of dollars in methods of cheapening the
gathering and distribution of oils by pipe
lines, 'special cars, tank steamers, and tank
wagons. It has erected tank stations at

- every important railroad station to cheapen



the storage and delivery of its products.
It has spared no expense in forcing its
products into the markets of the world
among people civilized and uncivilized.
It has had faith in American oil, and has
brought together millions of money for
the purpose of making it what it is, and
holding its markets against ‘the competi-
tion of Russia and all the many countries
which are producers of oil. .. .

Q. What are, in your judgment, the chief
advantages from industrial combinations
—(a) financially to stockholders; (b) to
the publicP—A. All the advantages which
can be derived from a cooperation of
persons and aggregation of capital. Much
that one man cannot do alone two can
do together, and once admit the fact that
cooperation, or, what is the same thing,
combination, is necessary on a small seale,
the limit depends solely upon the neces-
sities of business. T'wo persons in partner-
ship may be a sufficiently large combina-
tion for a small business, but if the busi-
ness grows or can be made to grow, more
persons and more capital must be taken
in. The business may grow so large that a

partnership ceases to be a proper instru--

mentality for its purposes, and then a
corporation becomes a necessity. . .. Our
Federal form of government, making every
corporation created by a state foreign to
every other state, renders it necessary for
persons doing business through corporate
agency to organize corporations in some
or many of the different states in which
their business is located. Instead of doing
business through the agency of one cor-
poration they must do business through
the agencies of several corporations, If
the business is extended to foreign coun-
tries, and Americans are not today satis-

fied with home markets alone, it will be

found helpful and possibly necessary to
Organize corporations in such countries,
for Europeans are, prejudiced  against

foreign corporations as are the people of

many of our states. These different cor-
Porations thus become cooperating agen-
Cies in the same business and are held
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together by common ownership of their
stocks, :

It is too late to argue about advantages

of industrial combinations, They are a

necessity. And if Americans are to have

the privilege of extending their business
in all the states of the Union, and into
foreign countries as well, they are a neces-
sity on a large scale, and require the
agency of more than one corporation.

Their chief advantages are:

(1) Command’ of necessary capital.
(2) Extension of limits of business,
(3) Increase of number of persons

interested in the business,

' (4) Economy in the business.

(5) Improvements and economies
which are derived from knowledge
of many interested persons of wide

, experience,

{6) Power to give the-public improved
products at less prices and still
make a profit for stockholders.

(7} Permanent work and good wages
for laborers,

I speak from my experience in the busi-
ness with which I have been intimately
connected for about forty years. Our first .
combination was a partnership and after-
ward a corporation in Ohio. That was
sufficient for a local refining business, But
dependent solely upon local business we
should have failed years ago. We were
forced to extend our markets and to seek
for export trade. This latter made the sea-
board cities a necessary place of business,
and we soon Wiscovered that manufactur-
ing for export could be more economically
carried on at the seaboard, hence re-
fineries at Brooklyn, at Bayonne, at Phil-
adelphia, and necessary corporations in
New York, New Jersey, and Pennsylvania.

We soon discovered as the business
grew that the primary method of trans-
porting oil in barrels could not last. The
package often cost more than the con-
tents, and the forests of the country were
not sufficient to supply the necessary ma-
terial for an extended length of time.
Hence we...adopted the pipe-line sys-
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tem, and found capital for pipe-line con-
struction equal to the necessities of the
business. : B

- To operate pipe-lines required fran-
chises from the states in which they were
located, and consequently corporations in
those states, just as railroads running
through different states are forced to op-
erate under separate state charters. To
perfect the pipe-line system of transporta-
tion required in the neighborhood  of
$50,000,000 of capital. This could not be
obtained or maintained without industrial
combination. The entire oil business is
dependent upon its pipe-line system.
Without it every well would shut down
and every foreign market would be closed
to us. . ' _

The pipe-line system required other im-
provements, such as tank cars upon rail-
ways, and finally the tank steamer. Cap-
ital had to be furnished for them and cor-
porations created to own and operate
them. :

- '3.48: The Sherman

Every contract, combination in the form
of trust or otherwise, or conspiracy, in
restraint of trade or commerce among the
coveral states, or with foreign nations, is
hereby declared to be illegal. Every per-
son who shall make any such contract
or engage in any such combination or
conspiracy, shall be deemed guilty of a
misdemeanor, and, on conviction thereof,
shall be punished by fine not exceeding
" five thousand dollars, or by imprisonment
not exceeding one year, or by both said

punishments, in . the discretion of the

court.

~ Every step taken was necessary in the
business if it was to be properly de-
veloped, and only through such succes-
sive steps and by such an industrial com-
bination is America today enabled to uti-
lize the bounty which its land pours
forth, and to furnish the world with the
best and cheapest light ever known, te-
ceiving in return therefor from foreign
lands nearly $50,000,000 per year, most
of which is distributed in payment of

- American labor.

I have given a picture rather than a
detail of the growth of one industrial com-
bination. Tt is a pioneer, and its work has
been of incalculable value. There are other
American products besides ofl for. which
the markets of the world can be opened,
and legislators will be blind to our best

industrial interests if they. unduly hinder

by legislation the combination: of persons
and capital requisite for the attainment
of so desirable an end.

Antitrust Act, 1890

An Act to Protect Trade and Commerce against
‘Unlawful Restraintd and Monopolies.
Statutes at Large, Vol. XXVI (188g-g1), 209-10

United Stafes

Every person who shall monopolize, or
attempt to monopolize, or combine or con- -
spire with any other person or persons,
to monopolize any part of the trade or
commerce among the several states, or
with foreign nations, ghall. be deemed
guilty of a misdemeanor, and, on con-
viction thereof, shall be punished by fine
not exceeding five thousand dollars, or by
imprisonment not exceeding one year, O
by both said punishments. . ..

Every contract, combination in form of
trust or otherwise, or congpiracy, in re-
straint of trade or commerce in any ter-
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trict of Columbia; of in restraint of trade
or commerce between any such territory
and ancther, or between any such ter-
ritory or territories and any state or states
or the District of Columbia, or with foreign
nations, or between the District of Colum-
bia and any state or states or foreign
nations, is hereby declared illegal, Every
person who shall make dny such contract
or engage in any such combination or
conspiracy, shall be deemied guilty of a
misdemeanor, and, on conviction thereof,

shall be punished by fine not exceeding -

five thousand dollars, or by imprisonment
not exceeding one year, or by both gaid
punishments. .

The several circuit courts of the United
States are hereby invested with jurisdic-
tion to prevent and restrain violations of
thig act; and it shall be the duty of the

several district attorneys of the United

States, in their respective districts, under
the direction of the Attorney—Genera] to
institute proceedings in equlty to prevent
and restrain such violations. .

Whenever it shall appear to the court
before which any proceeding under sec-
tion four of this act may be pendmg, that
the énds of justice require that other
parties should be brought before the court,
the coutt may cause them to be sum-
~moned, whethér they reside in the dis-
trict in Wthh the court is held or not;

The Trusts and Their Critics
ritory of the United States ot of the Dis-
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~ and subpoenas to that end may be served

in any district by the marshal thereof,
Any property owned under any con-
tract or by any combmatwn, or pursuant
to any conspiracy (and being the subject
thereof) mentioned in section one of this
act, and being in the course of transporta-

tion from one state to another, or to a
foreign country, shall be forfeited to the

United States, and may be seized and
condemned by like proceedings as those
provided by law for the forfeiture, seizure
and condemnation of property imported
into the United States contrary to law.
Any person who shall be injured in his
business or propérty by any other petrson
or corporation by reason of anything for-
bidden or declared to be unlawful by this
act, may sue therefor in any circuit court
of the United States in the district in
which the defendant resides or is found,
without respect to the amount in con-
troversy, and shall recover threefold the
damages by him sustained, and the costs
of suit, including a reasonable attorney’s
fee. - : -
That the word “pefson,” or “persons,”
wherever used in this act shall be deemed
to include corporations and associations
existing under or authorized by the laws
of either the United States, the laws of
any of the territories, the laws of ‘any
state, or the laws of any formgn country.



